Approved For Release 2002/01/15 : CIA-RDP79R00890A000600020031-5

BEST COPY
Available

6/24/98

* Approved For Release 2002/01/15 : CIA-RDP79R00890A000600020031-5



Approved For Release w .‘éCIA-RDP79R00890A000600020gﬂ3‘hi gaw

Hivie BHiiFia d Juiy 1058

U :

LioNELLA

“resident Sokarpo, hes postponed his pilerimesge to Meces from

to ie July, will spend week in intessive effort to solve

sy ~2ld Army-Labiaet erisis.

raslpusumonl Of (riy probably stems from fear that
developeents during Lls absesce, tociading poasidble cobinet
cellspow, wowld forther Jdamase his yrestige,

L. Srestige has been decliming becsuse of his iecreasia;

identification with Hestional Party whieh is beisns

whamed iov ypolitical sad ecopowic difficuities.
drmy crisis begas 27 Jame when, apparently st Sukarno's
sawinlence, Lsacral Uleyo--commander of South sumatre-—
Wi ipateiled as new chiei of ataff vver enited enpsEt L ion

#i i wsiher army tervitorial commanders.

E . Sukeres bs wost iRrortant swl probably now asat active of vour

nentiistors. diher ihree ave:

g
Al

Jiee Cresident Hatia, who is guietly heldimg discussions

with Both Arey losders and Cabise! members.

Vive Srise Sisister Arifin, who hesds governmeat comsittes,
Lapuolated 2 July to solve sitastion) .

~rlonel Labis, (forser scting chiof of stef?), who heacs

Srmy wcommitive.,

i Upa has wifficulty {isding suitable povernment officisls

¥ith wpom Lo aegotiste Becnuse e ASs been suspendod
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Vies ‘recidest Hutts is culy one o3 fowr wiie iw Lidslec aBbd \
soseaetod by both sides. 4
5. e Ls sise only ome ot perecsslly inveived in wrinis aod
cherefore able to see satiexr oljesctively.
1, cuksrec aay bope o gel conceseslons Irom Arwmy JUrisy
woslk, ieave Hatis to work out detalls.
selotion will be difficalii sisce both sices wre sianding iest
eist oluie Lhey have stroag legal bpokiag .
4. Cabimet stands on cosstitutiosn, claiming Army bas bebsved

in insubordisate and patitutional sSaaner.

i, drwmy stsnds oA AYmy-GovernecRi AgTeeRsut oi Febreary o0
speiified that peliitics be kept out of Arvmy sppoinimenis.
1. ciates essiset vieisted by lastailing gioyo--reintiveiy
gaganiified persca smd to & great extent o politieni
B i AR RE .
Sther then the watter of whether or ol o seok Ulteywe, toore
spowas o be confusion B8 WO goale ob bolh sides.
4, Uolomel cimbolon (territerial CORBRBESYT 1& %wrih mﬁﬁﬁﬁ“ﬂ?
Wiy ways bhe is architect of smry e Stand, tﬁlﬁ AR AEERY LR
stitcint on & July that eabinel muNl ro@ligs.

. bowevar, Avay propospl of ii July {which presuwanbiy Lad

ers; ashed only Ior repisce~

ypproval of tErriterisl COWBRES
sont of Sloyo akd reisstatenent oi Ladis.

~ ebinet is williag to let Utoye go i1 Arwmy fivst Bocepis E

%

niw for short tige. beyond t&i&,.ﬂaﬁiﬁﬂi auoBers o bave

mEs WIS,
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% monfion has been made oI disciplisary sopsures Ier
fpmy Lesuborsisstion, but--if Arwy DeCKs dows--somothing

wi wort will be is slove.

¥1i. Uabinet collapse continues to be possibility, perticaiarly i:

sawy veally istends to coutisse ilmpasse,

&
fa s

#asijwat, chief oppositiss party, is reported ready wither
to jois now ‘caretszer” cabimet appoiated by amd respousiols
to rrosideat Suksrso or to paswme respopsibility for

forming new goverssesnt should preseat All cabimet Iall,

Sution of po-cgaiidenace in deiesse misister iwa will W

gebated in yariisment through 22 July, but date for vats

ume ot been soheduled.

7iii.No official statement on coming Sepilember aatiossi 2isciiobs

P .

prpeeres since crisis egan (27 Jeae) .

it is 8ot beileved Ali cebinet is comsiderisg posiponeswut

pa yEL.

sruy snd opposition both want elections beld on 39 Beplember
ws aohedules .

1. Husijoml seorelary geseral stated on L6 Jume That a caange

i gpoverament would mot delay sleciions.

smong goveruweni periies amd those wapporting goversaeut,

oniy voumunints would pow besefil frem furiher postpononyat .
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